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What is the EITC?What is the EITC?

Federal tax benefit for lowFederal tax benefit for low-- to moderateto moderate--
income workersincome workers
Reduces the impact of payroll and income Reduces the impact of payroll and income 
taxestaxes
Supplements the earnings of very lowSupplements the earnings of very low--
wage workerswage workers
Often referred to as one of the most Often referred to as one of the most 
successful antisuccessful anti--poverty programspoverty programs
Can claim up to three years retroactivelyCan claim up to three years retroactively



Who Qualifies for the EITC?Who Qualifies for the EITC?
Individuals and families must meet certain Individuals and families must meet certain 
general requirements:general requirements:

You must have earned income. You must have earned income. 
You must have a valid Social Security Number for You must have a valid Social Security Number for 
yourself, your spouse (if filing jointly) and your yourself, your spouse (if filing jointly) and your 
qualifying child. qualifying child. 
Investment income is limited.Investment income is limited.
Your filing status cannot be Your filing status cannot be ““married filing separately.married filing separately.””
Generally, you must be a U.S. citizen or resident alien Generally, you must be a U.S. citizen or resident alien 
all year. all year. 
You cannot be a qualifying child of another person. You cannot be a qualifying child of another person. 
You cannot file Form 2555 or Form 2555You cannot file Form 2555 or Form 2555--EZ (related EZ (related 
to foreign earned income.) to foreign earned income.) 





Important Changes to the EITC for Important Changes to the EITC for 
20072007

Earned income amount is more. The maximum amount Earned income amount is more. The maximum amount 
of income you can earn and still get the credit has of income you can earn and still get the credit has 
increased. You may be able to take the credit if:increased. You may be able to take the credit if:

You have more than one qualifying child and your earned You have more than one qualifying child and your earned 
income was less than $37,783 ($39,783 if married filing jointly)income was less than $37,783 ($39,783 if married filing jointly),,

You have one qualifying child and your earned income was less You have one qualifying child and your earned income was less 
than $33,241 ($35,241 if married filing jointly), orthan $33,241 ($35,241 if married filing jointly), or

You do not have a qualifying child and your earned income was You do not have a qualifying child and your earned income was 
less than $12,590 ($14,590 if married filing jointly)less than $12,590 ($14,590 if married filing jointly)

Your adjusted gross income also must be less than the amount Your adjusted gross income also must be less than the amount 
in the above list that applies to you.in the above list that applies to you.
Investment income amount is more.Investment income amount is more. The maximum amount of The maximum amount of 
investment income you can have and still get the credit has investment income you can have and still get the credit has 
increased to $2,900.increased to $2,900.



How Do You Claim the EITC?How Do You Claim the EITC?

Clients will need to have filed a federal Clients will need to have filed a federal 
income tax return using a 1040 or 1040 A.income tax return using a 1040 or 1040 A.
Clients will have also needed to complete Clients will have also needed to complete 
a Schedule EIC.a Schedule EIC.
If client qualified but did not claim the If client qualified but did not claim the 
EITC, client will need to fill out a 1040X EITC, client will need to fill out a 1040X 
form to amend their individual income tax form to amend their individual income tax 
return and then fill out the EIC schedule return and then fill out the EIC schedule 
for the year they did not claim the credit.for the year they did not claim the credit.



Federal 1040 FormFederal 1040 Form



Advance EITC PaymentsAdvance EITC Payments

Clients can also decide to receive some of Clients can also decide to receive some of 
their EITC benefits in advance by filling out their EITC benefits in advance by filling out 
a Wa W--5 form.  The amount you can get in 5 form.  The amount you can get in 
advance generally depends on your advance generally depends on your 
wages.wages.
However, the employer cannot give you However, the employer cannot give you 
more than $1,750 in advance.more than $1,750 in advance.



Indiana State EITCIndiana State EITC

Indiana also has a state EITC.Indiana also has a state EITC.
It is based on 6% of the federal EITC.It is based on 6% of the federal EITC.
It will increase to 9% of the federal credit It will increase to 9% of the federal credit 
in tax year 2009.in tax year 2009.
It is also be claimed up to three years It is also be claimed up to three years 
retroactivelyretroactively



To Claim the State EITCTo Claim the State EITC

Client will need to fill out an Indiana Client will need to fill out an Indiana 
Income Tax Form ITIncome Tax Form IT--40.40.
Additionally clients will need to fill out a INAdditionally clients will need to fill out a IN--
EIC schedule.EIC schedule.



DonDon’’t forget stimulus checks!t forget stimulus checks!

DonDon’’t forget to also screen for the t forget to also screen for the 
economic stimulus checks!  Many still economic stimulus checks!  Many still 
have not claimed their stimulus check! 5 have not claimed their stimulus check! 5 
million to date!million to date!
Worth $300 for individuals and $600 for Worth $300 for individuals and $600 for 
married couplesmarried couples
Have until October 15, 2008 to file.Have until October 15, 2008 to file.
To claim individuals must file a 2007 tax To claim individuals must file a 2007 tax 
return.return.



EITC Outreach KitEITC Outreach Kit

http://www.cbpp.org/eic2008/http://www.cbpp.org/eic2008/







Free Tax Preparers ResourcesFree Tax Preparers Resources

IRS tax preparer web siteIRS tax preparer web site
http://www.eitcfortaxpreparers.com/http://www.eitcfortaxpreparers.com/



For More InformationFor More Information

Please contact:Please contact:
Lisa TravisLisa Travis
Team Leader, CAA Network Team Leader, CAA Network 
SupportSupport
ININ--CAACAA
ltravis@incap.orgltravis@incap.org
317317--638638--42324232


